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INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES
Opinion

We have audited the financial statements of the Fatimid Foundation (the Foundation), which comprise the
statement of financial position as at June 30, 2023 and the statement of income and expenditure, the
statement of changes in the accumulated funds, and the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at June 30, 2023, and of its financial performance and its cash flow for the
year then ended in accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Foundation in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those charged with Governance for the Financial
Statements

The management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan, and for such internal
control as management determines is necessary to enable the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so.

Those charged with Governance i.e The Trustees of the Foundation are responsible for overseeing the
Foundation's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the trustees regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Khurshid Hasan.
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Chartered Accountants
Karachi

Date: December 8, 2023
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FATIMID FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSETS
Non-current assets

Property and equipment

Investment property

Long-term investments - General fund
Long-term investments - Endowment fund

Current assets

Stocks

Advances, deposits and prepayments
Other receivables and accrued income
Short-term investments - General fund
Short-term investments - Endowment fund
Cash and bank balances

Total assets
ACCUMULATED FUNDS AND LIABILITIES
Accumulated funds

General fund
Endowment fund - externally restricted
Restricted funds

Non-current liabilities

Deferred liabilities
Deferred capital grants
Lease liability

Current liabilities

Current portion of lease liability
Creditors, accrued liabilities and other payables

Total accumulated funds and liabilities

CONTINGENCIES AND COMMITMENTS

Note

10
11
12
13
14

15

16
17
18

18
19

20

2023 2022
Rupees

199,260,489 165,536,387
3,748,104 3,945,395
- 81,000,000
7,593,000 9,748,500
210,601,593 260,230,282
30,493,008 21,190,927
5,281,321 15,024,389
13,733,803 8,657,825
140,000,000 179,000,000

6,500,000 -
356,094,914 235,344,488
552,103,046 459,217,629
762,704,639 719,447,911
551,589,856 561,260,946
14,093,000 9,748,500
14,391,626 16,281,279
580,074,482 587,290,725
56,416,970 49,737,917
48,141,367 43,006,505
923,231 1,139,100
105,481,568 93,883,522
238,278 229,224
76,910,311 38,044,440
77,148,589 38,273,664
762,704,639 719,447,911

The annexed notes 1 to 28 form an integral part of these financial statements.
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FATIMID FOUNDATION
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2023

Income

Expenditure

(Deficit) / Surplus for the year
CENTRE-WISE NET (DEFICIT) / SURPLUS

Karachi Centre

Lahore Centre

Peshawar Centre

Multan Centre

Hyderabad Centre

Rashidabad Centre

Khairpur Centre

Quetta Centre

Larkana Centre

Tando Muhammad Khan Centre

(Deficit) / surplus for the year

Note

21

22

23
23
23
23
23
23
23
23
23
23

2023 2022
------------------- Rupees-----===-mmmememmmr
528,057,456 528,046,778
(537,728,546)  (496,937,548)
(9,671,090) 31,109,230
31,832,333 57,423,367
27,031,428 33,808,503
(9,122,684) (6,817,307)
(2,766,440) (2,637,936)
(8,043,198) (7,239,835)
(9,867,406) (5,555,066)
(12,331,757) (6,735,678)
(18,640,545)  (17,140,708)
(9,006,637)  (16,651,157)
1,243,815 2,655,045
(9.671,000) 31,109,230

The annexed notes 1 to 28 form an integral part of these financial statements.
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. FATIMID FOUNDATION
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED JUNE 30, 2023

G | Endowment
‘:"e;a fund - externally Total
- un restricted
Rupees

Balance as at July 1, 2021 530,151,716 11,299,500 541,451,216
Surplus for the year 31,109,230 - 31,109,230
Unrealised loss on long-term investments )

® made from endowment fund - (1,551,000) (1,551,000)
Balance as at June 30, 2022 561,260,946 9,748,500 571,009,446
Deficit for the year (9,671,090) = (9,671,090)
Additions during the year - 6,500,000 6,500,000
Unrealised loss on long-term investments

% made from endowment fund - (2,155,500) (2,155,500)
Balance as at June 30, 2023 551,589,856 14,093,000 565,682,856

The annexed notes 1 to 28 form an integral part of these financial statements.
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FATIMID FOUNDATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Funds received in relation to restricted funds
Expenditure from restricted funds

Endowment fund received during the year
Payments made in respect of compensated absences
Payments made in respect of gratuity

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure during the year - General fund
Rentals paid against leased asset

Proceeds from disposal of property and equipment
Short-term investments - General fund - net
Short-term investments made- - Endowment fund
Dividends received

Profit on bank deposits and return on investments received

Net cash used in investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Less: Cash in savings account in respect of lien

Cash and cash equivalents at end of the year

20.2

25

2023 2022
----------------- Rupees------=-====nn=m-=
15,158,253 36,205,780
380,432,796 301,697,696
(382,322,449)| | (309,674,504)
(1,889,653) (7,976,808)
6,500,000 -
(986,233) -
(5,287,292) (3,454,482)
13,495,075 24,774,490
(44,948,612) (26,833,498)
(431,422) (1,337,807)
- 48,451
10,000,000 (10,000,000)
(6,500,000) -
332,009 123,165
38,803,376 28,393,005
(2,744,649) (9,606,684)
10,750,426 15,167,806
345,344,488 355,176,682
- (25,000,000)
356,094,914 345,344,488

The annexed notes 1 to 28 form an integral part of these financial statements.
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FATIMID FOUNDATION
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

1.

STATUS AND NATURE OF ACTIVITIES

Fatimid Foundation (the Foundation) is a not-for-profit organisation, established under the
Trust Act, 1882 (which was repealed after enactment of Sindh Trusts Act, 2020, the
trustees are in the process of the Foundation's registration under the enacted Sindh Trusts
Act, 2020) as a charitable trust under the trust deed dated May 25, 1978 and is registered
with the Sub-Registrar. The trust deed was restated as on July 10, 2015 with certain
amendments. '

The Foundation is currently providing medical and social services in various cities of
Pakistan including Karachi, Lahore, Peshawar, Multan, Hyderabad, Rashidabad, Khairpur,
Quetta, Larkana and Tando Muhammad Khan. The Foundation operates one of the largest
blood banking and hematological services which are provided free of cost to poor and
needy patients across all its centers. Further, the Foundation is involved in awareness and
prevention program at national level to prevent thalassemia and hemophilia blood
disorders. The Foundation receives funds through donations, gifts and contributions from
general public, corporations, donor agencies and grant in aid from Provincial Zakat
Departments, Provincial Health Departments and the Ministry of National Health Services,
Regulation & Coordination, Government of Pakistan etc.

The Foundation has signed agreements with the Government of Sindh (GoS) for managing
the Regional Blood Centers (RBCs) in Shaheed Benazirabad and Karachi in December
2018 and April 2019, respectively. The Performance Guarantees as mentioned in the
respective agreements of RBCs have been pledged as bank guarantees with Sindh Bank
Limited. The Foundation has commenced operations of the RBCs in the year 2020.

ECONOMIC INTEREST IN OTHER NON-PROFIT ORGANISATIONS

Fatimid - UK is an entity incorporated and registered as charitable organisation under the
respective laws of United Kingdom. The Foundation does not have a separate agreement
with them and they are at their respective discretion to contribute financially and otherwise
towards helping the Foundation to provide medical and social service across Pakistan.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

Accounting convention

These financial statements have been prepared under the historical cost convention and
accrual basis of accounting, unless otherwise stated.

These financial statements have been prepared in accordance with the Revised Accounting
and Financial Reporting Standard for Small-Sized Entities (Revised AFRS for SSEs) issued
by the Institute of Chartered Accountants of Pakistan.

SIGNIFICANT ACCOUNTING POLICIES
Property and equipment

These are stated at cost less accumulated depreciation and accumulated impairment
losses (if any), except capital work-in-progress which is stated at cost less accumulated

impairment losses (if any).

Depreciation is charged to assets applying the reducing balance method at the rates stated
in note 6.1 to these financial statements. Full year depreciation is charged on the assets
acquired during the year whereas no depreciation is charged on assets: disposed off during
the year.
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4.2

Depreciation method and rates of depreciation are reviewed at each reporting date and
adjusted if appropirate. The effect of any adjustments to rates of depreciation is recoghised
prospectively as a change in estimates in the statement of income and expenditure.

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Foundation. The carrying amount of
the part so replaced is derecognised. The costs relating to day-to-day servicing and repair
and- maintenance of property and equipment are recognised in the statement of income
and expenditure as incurred.

An item of property and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use. Gains and losses on disposals are
determined by comparing proceeds with the carrying amount of the relevant assets. The
resulting, gain / loss is included in the statement of income and expenditure.

. Capital work-in-progress

Capital work-in-progress is stated at cost less impairment losses, if any, and consists of
expenditure incurred in the course of their construction and installation. Assets are
transferred to operating fixed assets when they are available for use.

Lease liabilities and right-of-use assets

The Foundation recognises a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, and subsequently
at cost less any accumulated depreciation and impairment loss, and adjusted for certain re-
measurements of the lease liability.

The lease liability is initially measured at the present value of the remaining lease
payments at the commencement date, discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined, the Foundation's incremental borrowing
rate. Generally, the Foundation uses its incremental borrowing rate as the discount rate.

Lease payments include fixed payments and variable lease payments that are based on an
index or a rate. The extension and termination options are incorporated in determination of
lease term only when the Foundation is reasonably certain to exercise these options.

The lease liabilities are subsequently increased by the interest cost on the lease liability
and decreased by lease payment made. It is re-measured when there is a change in future
lease payments arising from a change in an index or rate, a change in the estimate of the
amount expected to be payable under a residual value guarantee, or as appropriate,
changes in the assessment of whether a purchase or extension option is reasonably
certain to be exercised or a termination option is reasonably certain not to be exercised.

In determining whether a contract is, or contains a lease, the management assesses
whether the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset for
a period of time, management shall assess whether both the below conditions are met:

a) it has the right to obtain substantially all of the economic benefits from use of the
identified asset; and

b) it has the right to direct the use of the identified asset.

Ny
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4.4

4.41

4.4.2

The Foundation is required to apply judgments to determine the lease term for some lease
contracts in which it is a lessee that include renewal options. The assessment of whether
the Foundation is reasonably certain to exercise such options impacts the lease term which
significantly affects the amount of lease liabilities and right-of-use assets recognised.

Generally, right-of-use asset would be equal to the lease liability. However, if there are
additional costs such as site preparation, non-refundable deposits, application money,
other expenses related to transaction etc. need to be added to the right-of-use asset value.

The Foundation is required to determine the lease term as the non-cancellable period of a
lease, together with both:

(a) Period covered by an option to extend the lease if the lessee is reasonably certain to
exercise that option; and

(b) Period covered by an option to terminate the lease if the lessee is reasonably certain
not to exercise that option.

Short-term lease is a lease that, at the commencement date, has a lease term of twelve
months or less. A lease that contains a purchase option is not a short-term lease.

The Foundation has elected not to recognise right-of-use assets and lease liabilities for
short-term leases that have a lease term of 12 months or less and leases of low-value
assets. The Foundation recognises the lease payments associated with these leases as an
expense in the statement of income and expenditure over the lease term.

Investment property

Investment property, principally comprising buildings, is held for long term rental yields /
capital appreciation. The investment properties of the Foundation comprise buildings and
are valued using the cost method i.e. at cost less any accumulated depreciation and

impairment losses, if any.

Cost includes expenditure that is directly attributable to the acquisition of the investment
properties. The cost of self-constructed investment properties includes the cost of materials
and direct labour, any other costs directly attributable to bringing the investment properties
to a working condition for their intended use and capitalised borrowing costs, if any.
Transfers to / from investment property is made when there is a change in use since, the
Foundation uses the cost model for investment property. Therefore, transfers between
categories do not change the carrying amount of the property transferred.

Financial assets
Recognition and initial measurement

A financial asset is classified in accordance with the substance of the contractual
arrangement rather than its legal form. The Foundation initially measures its financial
assets at fair value, except for certain non-arm's length transactions.

Subsequent measurement

The Foundation subsequently measures all of its financial assets at amortised cost, except
for investments in equity instruments. Investments in equity instruments that are quoted in
an active market are measured at fair value and investments in equity instruments that do
not have active market are carried at cost less impairment, if any. Changes in fair value are
recognised in the statement of income and expenditure.

it



44.3

4.5

4.6

4.7

4.8

4.9

410

4.1

De-recognition
Financial assets are derecognised only when:

a) the contractual rights to the cash flows from the financial asset expire or are settled;

or
b) the entity transfers to another party substantially all of the risks and rewards of

ownership of the financial asset; or

c) the entity, despite having retained some significant risks and rewards of ownership,
has transferred control of the asset to another party and the other party has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to
exercise that abiility unilaterally and without needing to impose additional restrictions

on the transfer.
Stocks

These are valued at cost using weighted average basis and includes expenditure incurred
in acquiring and bringing them to their present location and condition.

Advances, deposits and prepayments

These are stated at amortised cost less provision for doubtful debts (if any).

Cash and cash equivalents

Cash and cash equivalents are carried at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise cash in hand, cheques in hand and deposits held with
banks in current and savings accounts and other short-term highly liquid investments with
original maturities of three months or less.

Creditors, accrued liabilities and other payables

Creditors, accrued liabilities and other payables are recognised at cost which is the fair
value of the consideration to be paid for goods and services.

Deferred liabilities
The Foundation is committed to pay gratuity to its permanent employees who have served

more than five years. The amount is calculated as the product of their thirty days' basic pay
and the number of years they have served.

Endowment fund

Endowment fund is established by the Foundation for maintaining the funds which are
restricted and income generated from that fund may be utilised for meeting regular

expenses of the Foundation.

Deferred capital grants

Deferred capital grants include assets received by the Foundation as donation-in-kind from
its well wishers. Assets received are transferred to deferred capital grant account, with an
amount equal to the annual charge for depreciation on assets being realised from this
account and recognised as 'Grant income realised against assets' in the statement of

income and expenditure.
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4.16

Provision for compensated absences

The Foundation accounts for the liability in respect of employees' compensated absences
in which these are earned. The Foundation provides for its estimated liability towards
leaves accumulated by employees on an accrual basis using current salary levels. The
amount is based on the management's best estimate and no actuarial services are

obtained in this regard.

Provisions

Provisions are recognised in the statement of financial position when the Foundation has a
legal or constructive obligation as a result of past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount of the obligation can be made. However, provision are
reviewed at each reporting date and adjusted to reflect current best estimate.

Taxation

The Foundation's income is exempt from income tax under clause 66 of part | of the
Second Schedule of the Income Tax Ordinance, 2001 subject to the provisions of section
100C of the Income Tax Ordinance, 2001.

Income
Income is recognised on the following basis:

() Donations received in cash, through cheques and in kind are recognised on receipt
basis. Donations received in kind are recognised at the market value at the time of

receipt;

(i) Revenue from blood cross-matching transfusion, grouping and testing charges is
recognised on receipt basis;

(i) Funds allocated by the Provincial Zakat Fund and Ministry of Health and the
Provincial Governments are recorded on receipt basis;

(iv) Consumables received as donations are accounted for at estimated market prices;

(v) Income from 'Sponsor a Child' is recognised on receipt basis;

(vi) Rental income from investment property is recorded on accrual basis;

(viiy Revenue from sale of blood bags is recorded on accrual basis;

(viii) Management fee earned in respect of the management of RBCs in accordance with
the Concession Agreement is recognised on receipt basis; and

(ix) Profit on bank deposits and return of investments are recognised on accrual basis.

Foreign currency transactions

Foreign currency transactions are translated into Pakistan Rupees using the exchange rate
prevailing on the date of transaction. Monetary assets and liabilities in foreign currencies
are translated into Pakistan Rupees at the rates of exchange prevailing on the balance
sheet date. Exchange gain / loss on foreign currency translations are recognised in the
statement of income and expenditure.
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4.18

Off-setting of financial assets and financial liabilities

A financial asset and a financial liability is set off and the net amount is reported in the
financial statements if the Foundation has a legally enforceable right to set off the
transaction and also intends either to settle on a net basis or to realise the asset and settle
the liability simultaneously. Income and- expense arising from such assets and liabilities are

also off-set accordingly.

Functional and presentation currency

The financial statements are presented in Pakistan Rupees, which is the functional and
presentation currency of the Foundation.

CRITICAL ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with approved accounting standards
requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Foundation's accounting policies.
Estimates and judgments are continually evaluated and are based on historic experience
and other factors, including expectation of future events that are believed to be reasonable
under the circumstances. In the process of applying the Foundation's accounting policies,
the management has made the following estimates and judgements which are significant to

the financial statements:

a) assumptions and estimates used in determining the recoverable amount and rates of
depreciation of property and equipment (note 4.1 & 6);

b) assumptions and estimates used in accounting for deferred liabilities (note 4.9 & 16);

c) assumptions and estimates used in disclosure and assessment of contingencies (note
20);
d) assumptions and estimates used in accounting for lease liabilities (note 4.2 & 18)

e) assumptions and estimates used in determining the recoverable amount and useful
lives of investment property (note 4.3 & 7);

Note 2023 2022
Rupees
PROPERTY AND EQUIPMENT
Operating fixed assets 6.1 134,733,416 141,890,392
Capital work-in-progress 6.3 62,833,537 21,529,075

197,566,953 163,419,467

Right-of-use asset 6.1 1,693,536 2,116,920

199,260,489 165,536,387
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2023 2022
----------------- Rupees------======n----
6.3  Capital work-in-progress
At the beginning of the year 21,529,075 1,138,954
Additions during the year 41,304,462 20,390,121
At the end of the year 62,833,537 21,529,075
6.3.1 Project-wise movement of capital work-in-progress is as follows:
Particulars Hematological Thalassemia Centre Total
Complex - Hyderabad - Dera Ismail Khan
Rupees
As at the beginning of the year 19,569,074 1,960,001 21,529,075
Additions during the year:
- General fund 33,969,233 - 33,969,233
- Restricted funds 5,570,000 1,765,229 7,335,229
As at the end of the year 59,108,307 3,725,230 62,833,537
Note 2023 2022
Rupees
7. INVESTMENT PROPERTY
Net book value :
Opening net book value 3,945,395 4,152,985
Depreciation charge 197,291 207,590
Closing net book value 3,748,104 3,945,395
Gross carrying amount
Cost 4,371,500 4,371,500
Accumulated depreciation 623,396 426,105
Closing net book value 3,748,104 3,945,395
Depreciation rate 5% 5%
8. LONG-TERM INVESTMENTS - ENDOWMENT FUND
At fairvalue
National Investment Trust Units 8.1 7,593,000 9,748,500

8.1  This represents 150,000 (2022: 150,000) National Investment Trust Units. These units were
donated to the Foundation under an irrevocable agreement signed on March 27, 1998. According
to the agreement, the units were transferred to the Foundation with the condition of dividend
sharing as per defined ratio with donor's family members till their lifetime.

%



Note 2023 2022
------------------ Rupees-------===-------
9. STOCKS
Empty blood bags and transfusion sets 6,574,537 2,520,019
Chemicals. 7,729,484 6,075,934
Medicines 14,236,921 10,722,408
Other stocks 1,952,066 1,872,566
30,493,008 21,190,927
10. ADVANCES, DEPOSITS AND PREPAYMENTS
Staff 2,343,652 2,208,955
Suppliers 639,259 431,370
Against letter of credit 397,410 10,843,064
Security deposit 1,901,000 1,541,000
5,281,321 15,024,389
11. OTHER RECEIVABLES AND ACCRUED INCOME
Accrued profit 12,873,567 3,481,066
Rent receivable - 58,300
Receivable from RBC SBA 218,658 2,377,430
Receivable from RBC KHI 641,578 2,738,559
Other - 2,470
13,733,803 8,657,825
412. SHORT-TERM INVESTMENTS - GENERAL FUND
At amortised cost
National Savings Certificates 12.1 70,000,000 -
Term Deposit Receipts (TDRs) 12.2&12.3 59,000,000 44,000,000
Certificate of Islamic Investments (COIl) 12.2&124 11,000,000 135,000,000
140,000,000 179,000,000
121 These certificates carry markup rate of 12% (2022: 12%) per annum maturing on June 20, 2024.
These certificates were previously classified as long-term investments as at June 30, 2022.
12.2  Bank-wise details of investments in TDRs and COll is as follows:
Term Deposit Receipts (TDRs)
- Sindh Bank Limited - Karachi 59,000,000 44,000,000
Certificate of Islamic Investments (COIl)
- Meezan Bank Limited - Peshawar 11,000,000 -
- Meezan Bank Limited - Lahore - 135,000,000
70,000,000 179,000,000
123  These investments carry markup rates ranging from 7.25% to 17% (2022: 7.25% to 11.50%) per

annum having different maturity periods. These include TDRs amounting to Rs 59 million (2022: Rs 34
milliony pledged as performance guarantees in accordance with the concession agreements relating to
the management of RBCs, refer note 20.2.
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These investments carry a variable rate of return maturing in November 2023. During the year, the
Foundation earned profits from these investments on markup ranging from 9% to 17% (2022: 5.5%)
per annum. These were previously classified as long-term investments as at June 30, 2022.

Note 2023 2022

SHORT-TERM INVESTMENTS - ENDOWMENT FUND

Term Deposit Receipts (TDRs) - Bank-Al-Habib 13.1 & 13.2 6,500,000 -

This represents amount donated to the Foundation with an external restriction to keep the principal
amount invested under any suitable income scheme in accordance with the Foundation's policy and
the related income generated from it to be utilised in the operations of the Foundation.

This represents investments carrying a markup rate of 20.25% (2022: Nil) per annum maturing on May
1,2024.

Note 2023 2022
------------------ Rupees---===-===sm===--
CASH AND BANK BALANCES
Cash in hand 14.1 420,150 258,378
Cheques in hand 609,000 7,650,175
Cash at bank 14.2 355,065,764 227,435,935

356,094,914 235,344,488

This includes cash in hand at RBCs in Shaheed Benazirabad and Karachi amounting to Rs 30,930
and Rs 59,844 (2022: Rs 45,000 and Rs 13,661) respectively.

Note 2023 2022
------------------ Rupees---=-===m=====---
Cash at bank in:
Current accounts 14.2.1 40,708,962 7,511,643
Savings accounts in local currency 14.2.2 302,330,721 205,741,674
Current accounts in local currency
- restricted funds 14.2.3 12,026,081 14,182,618

355,065,764 227,435,935

14.2.1 These include an amount held in a foreign currency account amounting to Rs 5,931 (2022: Rs 4,240).

14.2.2 These savings accounts carry markup ranging from 5.5% to 21% (2022: 4.52% to 5.5%) per annum.

14.2.3 The bank balances relate to restricted fund provided by GoS for the management of RBCs in Shaheed

15.

Benazirabad and Karachi.

Note 2023 2022
------------------ Rupees------========--

RESTRICTED FUNDS
Hematological Complex Hyderabad 15.1 - -
Thalassaemia Centre in Dera Ismail Khan 15.2 2,274,771 2,040,000
Regional Blood Center Shaheed Benazirabad 15.3 5,522,654 13,284,623
Regional Blood Center Karachi 15.4 6,594,201 956,656

14,391,626 16,281,279

Ok
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Note 2023 2022
Rupees
Hematological Complex Hyderabad
Balance at the beginning of the year - 2,833,100
Receipts during the year 5,570,000 5,868,975
Payments during the year (5,570,000) (8,702,075)

Balance at the end of the year

The Foundation has been allotted an amenity plot. by The Hyderabad Muslim Cooperative Housing
Society Limited for the construction of a Hospital. Accordingly, the Foundation’s management intends.
to construct a Hematological Complex to provide free of cost medical treatment to patients suffering
from blood and bleeding disorders. This fund represents the donations collected by the Foundation
specifically for the construction of Hematological Complex.

2023 2022
------------------ Rupees------==n--------
Thalassaemia Centre in Dera Ismail Khan
Balance at the beginning of the year 2,040,000 -
Receipts during the year 2,000,000 4,000,000
Payments during the year (1,765,229) (1,960,000)
Balance at the end of the year 2,274,771 2,040,000

The Foundation has received a land as donation situated in Dera Ismail Khan for the construction of
Thalassaemia Centre. In this respect, the Foundation has entered into a sponsorship agreement of Rs
70 million with Oil and Gas Development Company Limited (OGDCL) under which the Foundation is
bound to receive Rs 40 million for the construction of the building out of which Rs 6 million have been
received in respect of submission of site survey and Rs 15 million each for lab equipment and initial
running expenditure. This amount represents the funds received by the Foundation from OGDCL.

Note 2023 2022

------------------ Rupees---=-======-=----
Regional Blood Center Shaheed Benazirabad
Balance at the beginning of the year 13,284,623 11,893,907
Receipts during the year 144,878,273 115,240,208
Payment for expenses during the year (152,640,242)  (113,849,492)
Balance at the end of the year 14.5 5,522,654 13,284,623
Regional Blood Center Karachi
Balance at the beginning of the year 956,656 9,531,080
Receipts during the year 227,984,523 176,588,513
Payment for expenses during the year (222,346,978)  (185,162,937)
Balance at the end of the year 14.5 6,594,201 956,656

The Foundation has signed Consession Agreements. with GoS for the management of RBCs in
Shaheed Benazirabad and Karachi in December 13, 2018 and Aprit 3, 2019, respectively. The above
amounts have been provided by GoS to enable the Foundation to fulfil its operational obligations

under the concession agreements.
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Note 2023 2022
------------------ Rupees--------===s====-
DEFERRED LIABILITIES
Balance at the beginning of the year 49,737,917 43,984,540
Expense for the year 22 11,966,345 9,207,859
Benefits paid during the year (5,287,292) (3,454,482)
Balance at the end of the year 56,416,970 49,737,917
DEFERRED CAPITAL GRANT
Balance at the beginning of the year 43,006,505 24,302,695
Additions during the year:
- Donation-in-kind 3,711,000 14,298,056
- Transfers from restricted funds:
- Hematological Complex - Hyderabad 15.1 5,570,000 8,702,075
- Thalassemia Centre - Dera Ismail Khan 15.2 1,765,229 1,960,000
7,335,229 10,662,075
Grant income realised against assets (5,911,367) (6,256,321)
Balance at the end of the year 48,141,367 43,006,505
LEASE LIABILITY
At the beginning of the year 1,368,324 -
Additions during the year - 1,438,500
Finance cost 224,607 59,980
Rentals paid during the year (431,422) (130,156)
At the end of the year 1,161,509 1,368,324
Less: Current maturity of lease liability 238,278 229,224
923,231 1,139,100
Maturity analysis of minimum lease payments
Minimum lease Future finance Present value of
payments cost minimum lease
2023 2022 2023 2022 2023 2022
Rupees
Not later than one year 449,520 390,470 211,242 161,246 238,278 229,224
Later than one year but not
later than five years 1,198,709 1,431,723 275,478 292,623 923,231 1,139,100
1,648,229 1,822,193 486,720 453,869 1,161,509 1,368,324
Less: Current portion shown
under current liabilities 238,278 229,224
923,231 1,139,100

R
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Note 2023 2022

------------------ Rupees---=-=-=-=mmmmmun

CREDITORS, ACCRUED LIABILITIES
AND OTHER PAYABLES
Creditors 59,105,061 22,191,582
Accrued expenses 2,215,425 2,883,826
Provision for compensated absences 19.1 11,665,313 9,902,933
Provision for EOBI 3,419,512 2,402,099
Other liabilities. 505,000 664,000
76,910,311 38,044,440

Movement of provision for compensated balances:
As at the beginning of the year 9,902,933 8,274,724
Charge for the year 2,748,613 2,177,330
Payments made during the year (986,233) (549,121)
As at the end of the year 11,665,313 9,902,933

CONTINGENCIES AND COMMITMENTS

Contingencies

Lahore Development Authority (LDA) has filed a suit against the Foundation to pay Rs 1.031 million as
commercialisation fee for using rented out premises at 34-G Gulberg-lll, Lahore for running
commercial activities. The case is pending to be adjudicated at Civil Court, Lahore.

20.1.2 The Foundation has filed a suit against John Afzal and others (ex-employees) for the recovery of

damages amounting to Rs 10 million for misstatement against the Foundation in newspapers. The
case is pending before the honorable High Court of Sindh at Karachi.

20.1.3 The Foundation has filed a suit in civil court against Balochistan Institute of Nephrology Urology

20:2

Quetta (BINUQ) to confine them from illegal construction on the premises of the Foundation's Quetta
Centre. Civil Court granted stay on October 31, 2019 in favor of the Foundation. In 2020, management
of BINUQ filed a petition CP No. 1286 / 2020 against Fatimid Foundation and others to vacate the
premises. On March 29, 2021, the High Court of Balochistan ordered the Foundation to vacate first
portion by April 12, 2021 and second portion within a period of three months from the date of order
and suggested to approach Secretary Health Department to accommodate the Foundation on a
suitable government premises subject to the agreed terms and conditions. Foundation filed a petition
in Supreme Court against the order of the High Court.

Commitments

The Foundation is committed to pay letters of credit of Rs 18,013,697 (2022: Rs 11,527,078) in
respect of import of stocks and medical equipment.

The Foundation has signed concession agreements with the Health Department, Government of
Sindh for operations management of RBCs in Shaheed Benazirabad and Karachi in December 2018
and April 2019, respectively. The performance security as mentioned in the agreements in respect of
RBCs were pledged amounting to Rs 24.606 million (2022: Rs 24.606 million) and Rs 33.388 million
(2022: Rs 33.388 million) respectively as bank guarantees from Sindh Bank Limited which are valid
upto Jul 31, 2023, backed by 100% cash margin in the shape of lien over savings account / TDR.

W,
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INCOME Note

Grant in aid from Federal Government

Grant in aid from Government of Sindh 211
Grant in aid from Government of Punjab 211
Grant in aid from Government of Khyber Pakhtunkhwa 21.1
Zakat from Provincial Government
Management fee 21.2
Donations

Zakat from general public

Proceeds from 'Sponsor a Child' scheme

Pakistan Bait-ul-Maal

Profit on savings accounts and return on investments

Grant income realised against assets 17
Rental income from investment property

Dividend income

Other income

2023 2022
---------------- Rupees----=-=-=====n=---
15,910,700 26,180,000
100,000,000 100,000,000
25,000,000 25,000,000
3,125,000 5,000,000
12,000,000 14,000,000
41,161,768 37,419,789
86,862,770 91,264,308
173,652,505 181,321,288
6,113,700 6,751,100
6,382,000 2,428,000
48,195,877 29,610,185
5,911,367 6,256,321
2,284,300 2,003,800
332,009 123,165
1,125,460 688,822
528,057,456 528,046,778

This represents grant in aid received from Provincial Governments to meet the Foundation's

expenditure.

This represents management fee earned in respect of services provided by the Foundation for
the management of RBC Karachi and RBC Shaheed Benazirabad pursuant to Concession
Agreements dated April 3, 2019 and December 13, 2018 respectively.

R



22.

EXPENDITURE

Salaries and benefits

Laboratory expenses

Medicines and supplies

Blood bags

Advertisement

Utilities

Depreciation on right-of-use asset
Depreciation on property and equipn%ént
Depreciation on investment property
Vehicle running expenses

Printing, stationery and communication
Cleaning and up-keeping expenses
Repairs and maintenance

Insurance expense

Travelling and conveyance charges
Bank charges '

Finance cost on lease liability

Legal and professional charges

15

Meetings, receptions and program expenses

Computer networking
Fees and subscriptions
Rent, rates and taxes
Gratuity expense

Training and development
Blood grouping project
Patient treatment charges

Others

O,

Note 2023 2022
------------------ Rupees-------==mm==--~-
212,576,608 196,155,104
59,017,986 56,635,611
85,725,636 92,382,998
43,508,217 20,836,434
3358382 10,166,031
33,649,067 24,548,379
e 423,384 529,230
6.1 21,847,355 22,904,601
7 197,291 207,590
19,983,381 13,280,315
8,786,828 8,622,456
5,692,075 5,220,898
7,640,663 10,777,005
3,936,178 2,207,535
2374726 1,758,678
- 1770260 970,195
18 224,607 59,980
154,000 1,482,515
2,664,101 1,700,782
4,178,861 3479746
3,042,556 1,103,664
85,930 207,700
16 11,966,345 9,207,860
; 98,490 =
2,566,573 1874,653
960,132 808,733
1,397,404 701,365
537,728,546

496,937,548 -
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CASH GENERATED FROM OPERATIONS

(Deficit) / surplus for the year

Note

Adjustments for non-cash expenses and other items:

Depreciation on assets acquired using
generatl fund

Deferred capital grant realised

Gain on sale of operating fixed assets

Profit on savings accounts and return
on investments

Dividend income

Provision for compensated absences

Finance cost on lease liabilities

Donation-in-kind of stocks

Provision for gratuity / Gratuity expense

Working capital changes

Working capital changes

Decrease / (increase) in current assets
Stocks

Advances, deposits and prepayments
Other receivables and accrued income

Increase / (decrease) in current liabilities

Creditors, accrued liabilities and other payables
Net changes in working capital

CASH AND CASH EQUIVALENTS

Short-term investments - General fund
Cash and bank balances
Less: Cash in savings account

in respect of lien

6.1&7
17

21
21
19.1

16
241

14

2023 2022
----------------- Rupees---=-====nmnn----
(9,671,090) 31,109,230
22,468,030 | 23,641,362 |
(5,911,367) (6,256,321)
- (10,899)
(48,195,877) (29,610,185)|
(332,009) (123,165)
2,748,613 -
224,607 59,980
(26,473,798) (27,449,080)
11,966,345 9,207,859
68,334,799 35,636,999
24,829,343 5,096,550
15,158,253 36,205,780
17,171,717 56,017,259
9,743,068 (12,747,854)
4,316,523 6,472,042
31,231,308 49,741,447
37,103,491 (14,104,448)
68,334,799 35,636,999
- 135,000,000
356,094,914 235,344,488
- (25,000,000)
356,094,914 345,344,488

REMUNERATION OF CHIEF OPERATING OFFICER AND EXECUTIVES

The aggregate amounts charged in the financial statements for the year are as follows:

2023 2022
Chief Operating  Executives  Chief Operating Executives
Officer Officer
Rupees
Managerial remuneration 11,853,482 10,255,777 10,381,481 9,786,052
Number of persons 1 8 1 9

The Administrators of each centre of the Foundation and the General Manager - Finance have

been considered as 'Executives’.

G@B
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27. GENERAL

Figures have been rounded to the nearest Pakistan Rupee uniess otherwise stated.

28. DATE OF AUTHORISATION FOR ISSUE

™ These financial statements were authorised for issue on by the Board

of Trustees. of the Foundation.

o O,

N
N Trustee Chief Operating Officer

et o I e . Qrleod RS

———

Chairman




