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INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF FATIMID FOUNDATION
Opinion

We have audited the financial statements of Fatimid Foundation (the Foundation), which comprise the
balance sheet as at June 30, 2020, and the statement of income and expenditure, the statement of
changes in accumulated fund and cash flow statement for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at June 30, 2020, and of its financial performance and its cash
flows for the year then ended in accordance with the approved accounting and financial reporting
standard for medium sized entities and small sized entities (AFRS for SMEs and SSEs) issued by the
Institute of Chartered Accountants of Pakistan..

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Foundation in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The management is responsible for the preparation and fair presentation of the financial statements in
accordance with the approved accounting and financial reporting standards as applicable in Pakistan,
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Foundation
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance i.e. the Trustees of the Foundation are responsible for overseeing the
Foundation’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
d%isions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

A SO Co
Chartered Accountants

Karachi, December 17, 2020
Audit Engagement Partner: Khurshid Hasan
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FATIMID FOUNDATION
BALANCE SHEET
AS AT JUNE 30, 2020

ASSETS
Non-current assets

Property, plant and equipment
Long term investments - General fund
Long term investments - Endowment fund

Current assets

Short term investments

Stocks

Advances, deposits and prepayments
Other receivables

Cash and bank balances

Total assets

ACCUMULATED FUNDS AND LIABILITIES

Accumulated funds

General fund
Endowment fund
Restricted funds

Non-current liabilities

Deferred liabilities
Deferred capital grants

Current liabilities

Trade and other payables

Total accumulated funds and liabilities

CONTINGENCIES AND COMMITMENTS

10
11
12

13

14
15

16

17

2020 2019
---------------- Rupees--------=--euvu-e.
145,332,026 128,051,771

84,400,000 102,400,000
8,433,000 8,160,000
238,165,026 238,611,771
39,000,000 77,401,724
25,355,343 19,424,940
2,126,523 2,165,215
3,296,692 5,244,531
348,109,802 284,055,903
417,888,360 388,292,313
656,053,386 626,904,084
495,192,765 517,114,377
8,433,000 8,160,000
37,483,735 -
541,109,500 525,274,377
39,130,319 35,856,346
22,902,570 5,928,299
52,910,997 59,845,062
114,943,886 101,629,707
656,053,386 626,904,084

The annexed notes from 1 to 25 form an integral part of these financial statements.
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FATIMID FOUNDATION
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2020
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Note 2020 2019

------------------ Rupees---------=--eou--.
Income 18 393,575,666 355,956,265
Expenses 19 (415,497,278) (398,433,838)
Deficit for the year (21,921,612) (42,477,573)
CENTRE-WISE NET SURPLUS / (DEFICIT)
Karachi Centre 20 (3,521,017) (36,178,940)
Lahore Centre 20 23,688,145 11,764,693
Peshawar Centre 20 (2,189,921) 7,751,943
Multan Centre 20 (3,878,619) 271,694
Hyderabad Centre 20 (4,780,292) (1,767,520)
Rashidabad Centre 20 (5,517,367) (2,953,348)
Khairpur Centre 20 (5,299,499) (2,790,794)
Quetta Centre 20 (8,871,180) (12,864,491)
Larkana Centre 20 (10,173,540) (5,710,810)
Tando Muhammad Khan Centre 20 (1,378,322) -
Deficit for the year (21,921,612) (42,477,573)

The annexed notes from 1 to 25 form an integral part of these financial statements.
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FATIMID FOUNDATION

STATEMENT OF CHANGES IN ACCUMULATED FUND

FOR THE YEAR ENDED JUNE 30, 2020

Balance as at June 30, 2018

Deficit for the year

Dividend income

Unrealised loss on available for sale investment

Dividend income transferred to statement
of income and expenditure

Balance as at June 30, 2019

Deficit for the year

Dividend income

Unrealised gain on available for sale investment

Dividend income transferred to statement
of income and expenditure

Balance as at June 30, 2020

General Endowment
fund fund Total
Rupees

559,591,950 11,077,500 570,669,450

(42,477,573) - (42,477,573)
- 118,575 118,575
- (2,917,500) (2,917,500)
- (118,575) (118,575)

517,114,377 8,160,000 525,274,377

(21,921,612) - (21,921,612)
- 98,685 98,685
- 273,000 273,000
- (98,685) (98,685)

495,192,765 8,433,000 503,625,765

The annexed notes from 1 to 25 form an integral part of these financial statements.
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FATIMID FOUNDATION
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOW FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations

Funds received in relation to restricted funds
Expenditure from restricted funds

Gratuity paid
Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment - General fund
Acquisition of property, plant and equipment - Restricted fund
Proceeds from disposal of property, plant and equipment
Long term investments redeemed / (made)

Short term investments redeemed / (made)

Dividend received

Profit received on bank deposits and investments

Net cash utilised in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year
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Note

21

13
13

13

22

2020 2019
Rupees---------oemeemev--.
(40,880,138) 16,651,839
183,971,134 -
(128,487,399) -
55,483,735 -
(4,648,225) (1,262,030)
9,955,372 15,389,809

(18,025,049)

(24,049,932)

(18,000,000) S
2,625,786 510,000
18,000,000 (65,000,000)
5,626,724 104,575,000

118,575 -
31,077,491 24,149,265
21,223,527 40,184,333
31,178,899 55,574,142
326,930,903 271,356,761
358,109,802 326,930,903

The annexed notes from 1 to 25 form an integral part of these financial statements.
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FATIMID FOUNDATION
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

2.2

STATUS AND NATURE OF ACTIVITIES

Fatimid Foundation (the Foundation) is a not-for-profit organisation, established under the Trust
Act, 1882 as a charitable trust under the trust deed dated May 25, 1978 and is registered with the
Sub-Registrar. The trust deed was restated as on December 15, 2002 with certain amendments.

The Foundation is currently providing medical and social services in various cities of Pakistan
including Karachi, Lahore, Peshawar, Multan, Hyderabad, Tando Allahyar, Khairpur, Quetta,
Larkana and Tando Muhammad Khan. The Foundation has the largest Blood Bank and provides
Hematological services which are provided free of cost to poor and needy patients across all its
centres. Further, the Foundation is involved in awareness and prevention program at national
level to prevent Thalassemia and Hemophilia blood disorders. The Foundation receives funds
through donations, gifts and contributions from its well wishers, general public and other donor
agencies including the Central Zakat Fund and the Ministry of Health, Government of Pakistan
etc.

The Foundation has signed agreements with the Government of Sindh (GoS) for managing the
Regional Blood Centers (RBCs) in Shaheed Benazirabad and Karachi in December 2018 and
April 2019, respectively. The bid amount as mentioned in the agreement in respect of RBC in
Shaheed Benazirabad has been pledged as bank guarantee with Sindh Bank Limited. The
Foundation has commenced the operations of the RBC during the current year ended June 30,
2020.

During the year the Foundation has signed an MoU dated January 22, 2019 with the Health
Department GoS through the District Health Officer to establish and operate a Thalassemia
center in Tando Muhammad Khan, Sindh.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE
Accounting convention

These financial statements have been prepared under the historical cost convention and accrual
basis of accounting.

These financial statements have been prepared in accordance with the approved Accounting and
Financial Reporting Standard for Medium Sized Entities and Small Sized Entities (AFRS for SMEs
and SSEs) issued by the Institute of Chartered Accountants of Pakistan.

SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment

These are stated at cost less accumulated depreciation and accumulated impairment losses (if
any), except capital work-in-progress which is stated at cost less accumulated impairment losses
(if any).

Depreciation is charged to assets applying the reducing balance method at the rates stated in
note 5 to these financial statements. Full year's depreciation is charged on the assets acquired
during the year whereas no depreciation is charged on assets disposed off during the year.
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3.2

3.3

3.3.1

3.4

3.5

3.6

2

Repairs and maintenance are charged to statement of income and expenditure as and when
incurred. Major renewals and improvements are capitalised and the assets so replaced (if any),
are retired.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains and losses on disposals are
determined by comparing proceeds with the carrying amount of the relevant assets. These are
included in the statement of income and expenditure.

Intangible assets
Intangible assets are stated at cost less accumulated amortisation.

Amortisation is charged to statement of income and expenditure applying the straight line method
at the rate. Full year's amortisation is charged on assets acquired during the year whereas no
amortisation is charged on assets disposed off during the year.

Financial instruments

Held to maturity

Held to maturity financial assets are non-derivative financial assets with fixed or determinable
payments and fixed maturity with a positive intention to hold them upto maturity.

Held for trading

An investment is classified as Held for Trading if it is held for trading or is designated as such
upon initial recognition. Financial instrument are classified as held for trading if they are acquired
principally for the purpose of selling and repurchasing in the near term.

Available for sale

Available for sale financial assets are non-derivative financial assets that are either designated in
this category or not classified in any of the other categories.

Recognition

Regular way purchases and sales of financial assets are recognised on the trade date - the date
on which the Foundation commits to purchase or sell the asset.

Stocks

Stocks are charged to statement of income and expenditure when consumed and are valued at
lower of cost, which is determined on weighted average basis, and net realisable value.

Advances, deposits and prepayments

These are stated at transaction value less provision for doubtful debts (if any).
Cash and cash equivalents

Cash and cash equivalents are carried on the balance sheet at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise cash in hand, cheques in hand and deposits held
with banks in current and savings accounts and other short term highly liquid investments with
maturities of three months or less.
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3.7

3.8

3.9

3.10

3.11

3.12

Current liabilities

Current liabilities are recognised at cost which is the fair value of the consideration to be paid in
the next year for goods and services.

Deferred liabilities

The Foundation is committed to pay gratuity to its permanent employees who have served more
than five years. The amount is calculated as the product of their thirty days' basic pay and the
number of years they have served.

Endowment fund

Endowment fund is established by the Foundation for maintaining the funds which are restricted
and income generated from that fund may be utilised for meeting regular expenses of the
Foundation.

Deferred capital grants

Deferred capital grants include assets received by the Foundation as donation in kind from its well
wishers. Assets utilised are transferred to deferred capital grant account, with an amount equal to
the annual charge for depreciation on assets being released from this account and recognised as
'Deferred capital grants released' in the statement of income and expenditure.

Taxation

The Foundation does not account for taxation in accordance with clauses (61)(ix) and (66)(iv) of
Part-l of the Second Schedule to the Income Tax Ordinance, 2001.

Income

Income is recognised on the following basis:

(i) Donations received in cash, through cheques and in kind are recognised on receipt
basis. Donations received in kind are recognised at the market value at the time of
receipt:

(i) Revenues from medical services and sale of medicine are recognised on receipt basis:

(iii) Revenues from blood cross-matching transfusion, grouping and testing charges are

recognised on receipt basis;

(iv) Funds allocated by the Central Zakat Fund and Ministry of Health and the Provincial
Governments are recorded on receipt basis;

(v) Consumables received as donations are accounted for at estimated market prices;
(vi) Income from 'Sponsor a Child' is recognised on receipt basis;

(vii) Rental income from property is recorded on accrual basis;

(viii) Revenue from sale of blood bags is recorded on accrual basis; and

(ix) Management fee earned in respect of services provided by the Foundation in the
management of RBCs in accordance with the Concession Agreement.




3.13

3.14

3.16

Foreign currency transactions

Foreign currency transactions are translated into Pakistan Rupees using the exchange rate
prevailing on the date of transaction. Monetary assets and liabilities in foreign currencies are
translated into Pakistan Rupees at the rates of exchange prevailing on the balance sheet date.
Exchange gain / loss on foreign currency translations are recognised in the statement of income
and expenditure.

Off-setting of financial assets and financial liabilities

A financial asset and a financial liability is set off and the net amount is reported in the financial
statements if the Foundation has a legally enforceable right to set off the transaction and also
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.
Income and expense arising from such assets and liabilities are also off-set accordingly.

Functional and presentation currency

The financial statements are presented in Pakistan Rupees, which is the functional and
presentation currency of the Foundation.

CRITICAL ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with approved accounting standards
requires the use of certain critical accounting estimates. It also requires management to exercise
its judgement in the process of applying the Foundation’s accounting policies. Estimates and
judgments are continually evaluated and are based on historic experience and other factors,
including expectation of future events that are believed to be reasonable under the
circumstances. In the process of applying the Foundation's accounting policies, the management
has made the following estimates and judgements which are significant to the financial
statements:

a) assumptions and estimates used in determining the recoverable amount, residual values
and useful lives of property, plant and equipment (note 5);

b) assumptions and estimates used in accounting for deferred liabilities (note 14); and

c) assumptions and estimates used in disclosure and assessment of provision for
contingencies (note 17).

PROPERTY, PLANT AND EQUIPMENT

Note 2020 2019
------------------ Rupees-----------===---.
Operating fixed assets 5.1 144,308,405 127,028,150
Capital work-in-progress 5.3 1,023,621 1,023,621

145,332,026 128,051,771
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5.3

6.1

6.2

Fat

8.1

6
Note 2020 2019

------------------ Rupees-----------------
Capital work-in-progress
At beginning of the year 1,023,621 10,123,621
Additions during the year - 991,098
Transfers to operating fixed assets - (10,091,098)
At end of the the year 1,023,621 1,023,621
LONG TERM INVESTMENTS - GENERAL FUND
Held to maturity
National Savings Certificates 6.1&6.2 84,400,000 102,400,000
Location wise breakup is as follows:
National Savings Centre - Karachi - 5,000,000
National Savings Centre - Lahore 84,400,000 97,400,000

84,400,000 102,400,000

These represent certificates having original maturity of 5 years carrying markup of 6.3% to 12%
(2019: 5.8% to 12.0%).

LONG TERM INVESTMENTS - ENDOWMENT FUND

Note 2020 2019

Available for sale

National Investment Trust Units 71 8,433,000 8,160,000

This represents 150,000 (2019: 150,000) National Investment Trust Units. These units were
donated to the Foundation under an irrevocable agreement signed on March 27, 1998. According
to the agreement, the units were transferred to the Foundation with the condition of dividend

sharing as per defined ratio with donor's family members till their lifetime.

SHORT TERM INVESTMENTS

Held to maturity 8.1
Held for trading 8.2

Held to maturity

NSCs having maturity of:

- more than 6 months and upto 12 months
- more than 3 months and upto 6 months
- 3 months or less

Term Deposit Receipts (TDRs) having maturity of:
- more than 6 months and upto 12 months

- more than 3 months and upto 6 months 8.1.1
- 3 months or less 8.1.1
Otb

39,000,000 58,900,000
- 18,501,724
39,000,000 77,401,724
5,000,000 25,000
13,000,000 =
- 5,000,000
- 11,000,000
11,000,000 -
10,000,000 42,875,000
39,000,000 58,900,000




8.2

10.

1.

Bank wise investment in TDRs:

Sindh Bank Limited - Karachi
Bank of Punjab Limited - Lahore
Meezan Bank Limited - Peshawar

Note 2020 2019
Rupees
10,000,000 -
- 42,875,000
11,000,000 11,000,000
21,000,000 53,875,000

These investments carry markup ranging from 6.5% to 8.6% (2019: 5.4% to 8.21%) per annum

having different maturity periods.

Held for trading

NAFA Islamic Asset Allocation Fund

STOCKS

Empty blood bags and transfusion sets
Chemicals

Medicines

Other stocks

ADVANCES, DEPOSITS AND PREPAYMENTS

Staff

Suppliers

Against letter of credit
Security deposit

OTHER RECEIVABLES

Accrued profit
Rent receivable
Chiniot Hospital

Receivable from Community Development Program

Dividend receivable

2020 2019
Rupees
- 18,501,724
- 18,501,724
4,727,300 3,470,305
7,816,500 9,183,444
11,290,317 5,120,685
1,521,226 1,650,506
25,355,343 19,424,940
1,209,815 1,759,435
551,138 205,542
29,570 39,238
336,000 161,000
2,126,523 2,165,215
Note 2020 2019
Rupees

2,928,507 1,592,080

269,500 -
- 80,750
111 - 3,453,126
98,685 118,575
3,296,692 5,244,531

During the year ended June 30, 2020, the Foundation had received an amount of Rs 2.490 million
out of the total receivable amount of Rs 3.453 million and the remaining amount had been written-
off. Further, an amount of Rs 80,750 receivable from Chiniot Hospital was written off during the

year.
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Note 2020 2019
Rupees
CASH AND BANK BALANCES
Cash in hand 12.2 248,715 241,817
Cheques in hand 3,756,500 244,000
Cash at bank 12.3 344,104,587 283,570,086

348,109,802 284,055,903

This includes cash in hand at RBCs in Shaheed Benazirabad and Karachi amounting to Rs
16,284 and Rs 37,996 respectively.

Note 2020 2019
Rupees
Cash at bank in:
Current accounts 57,940,822 91,718,933
Current accounts - restricted fund 124 & 13 37,429,455 -
Savings accounts 12.5 248,734,310 191,851,153

344,104,587 283,570,086

The bank balances relate to restricted fund provided by the GoS for the management of RBCs in
Shaheed Benazirabad and Karachi.

These accounts carry markup ranging from 6.5% to 11.5% (2019: 5.28% to 10.25%) per annum.

Note 2020
----Rupees----
RESTRICTED FUNDS 13.1,13.2 & 13.3 37,483,735
Shaheed Mohtarma Benazir Bhutto Thalassaemia Centre
Tando Muhammad Khan

Balance at beginning of the year -
Receipts during the year 18,000,000
Payment for expenses during the year 54 (18,000,000)

Balance at end of the year -

These funds were donated by the Social Welfare Committee TMK for the purchase of non current
assets to establish Thalassaemia Center in Tando Muhammad Khan. Additional amount of Rs
1.770 million was invested in assets from general fund of the Foundation.

Note 2020
----Rupees----
Regional Blood Center Shaheed Benazirabad
Balance at beginning of the year -
Receipts during the year 93,598,336
Payment for expenses during the year (67,784,694)
Balance at end of the year 13.4 25,813,642

Qb
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13.3

13.4

14.

15.

16.

Regional Blood Center Karachi

Balance at beginning of the year
Receipts during the year

Payment for expenses during the year
Balance at end of the year

Note

13.4

2020

----Rupees----

72,372,798
(60,702,705)

11,670,093

The Foundation has signed agreements with GoS for the management of RBCs in Shaheed
Benazirabad and Karachi in December 2018 and April 2019, respectively. The above amounts
have been provided by GoS to enable the Foundation to fulfil its operational obligations under the

concession agreements.

DEFERRED LIABILITIES

Balance at beginning of the year
Gratuity expense during the year
Gratuity paid during the year
Balance at end of the year

DEFERRED CAPITAL GRANT

Balance at beginning of the year
Additions during the year

Grant income realised against assets
Balance at end of the year

TRADE AND OTHER PAYABLES

Creditors
Accrued expenses

Other liabilities

Obb

2020 2019
Rupees
35,856,346 31,389,932
7,922,198 5,728,444
(4,648,225) (1,262,030)
39,130,319 35,856,346
5,928,299 6,724,868
21,310,899 328,499
(4,336,628) (1,125,068)
22,902,570 5,928,299
50,972,269 58,117,980
1,628,728 1,252,882
310,000 474,200
52,910,997 59,845,062




17.

171

1710

17.1.2

17.1.3

17.1.4

17.1:5

17.1.6

172

10
CONTINGENCIES AND COMMITMENTS

Contingencies

Lahore Development Authority (LDA) has filed a suit against the Foundation to pay Rs 1.031
million as commercialisation fee for using rented out premises at 34-G Gulberg-lll, Lahore for
running commercial activities. The case is pending to be adjudicated at Civil Court, Lahore.

The Foundation has filed a suit against John Afzal and others (ex-employees) for the recovery of
damages amounting to Rs 10 million for misstatement against the Foundation in newspapers.
The case is pending before the honorable High Court of Sindh at Karachi.

On June 5, 2018, the Foundation terminated employment of five employees on the
recommendation of inquiry committee due to non-compliance with instructions of management
and SOPs of the Foundation. A petition was filed against the Foundation by the ex-employees in
the court of civil judge Karachi South. On June 5, 2019, the case was returned on technical
grounds. The case was then refiled in Labour Court and was subsequently referred to NIRC for
further proceedings.

Certain employees of Fatimid Foundation Lahore Centre, who had previously been terminated on
disciplinary grounds in 2017, filed a petition under section 33 of the Industrial relations Act 2012.
The National Industrial Relations Commission Lahore (NIRC Lahore) passed an order dated
November 30, 2018 to reinstate the employees to employment. The Foundation filed an appeal
against the decision with full bench of NIRC Lahore. The arguments of both parties have been
submitted in front of the full bench and the decision from NIRC Lahore is pending.

An ex-employee filed contempt application in appellate Labor Court against the Foundations,
Quetta Centre. The Foundation filed a constitutional petition in the High Court of Balochistan
where the case is being pursued and stay has been granted in favor of the Foundation.

The Foundation has filed a suit in civil court against Balochistan Institute of Nephrology Urology
Quetta (BINUQ) authorities to confine them from illegal construction on the premises of the
Foundation's Quetta Centre. Civil Court has granted stay on October 31, 2019 in favour of the
Foundation.

Commitments

The Foundation is committed to pay unsatisfied letters of credit amounting to Rs 1.6 million (2019:
Rs 12 million) in respect of import of stocks and medical equipment.

The Foundation had signed agreements with the GoS for running of RBCs in Shaheed
Benazirabad and Karachi in December 2018 and April 2019, respectively. The bid amount as
mentioned in the agreement in respect of RBC in Shaheed Benazirabad had been pledged
amounting to Rs 24.6 million as bank guarantee from Sindh Bank Limited which expired on May
27, 2020.

Qo
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INCOME 2020 2019
------------------ Rupees---------=-=n-un-.

Grant in aid from Federal Government 28,000,000 28,000,000
Grant in aid from Provincial Government 103,100,000 90,000,000
Zakat from Provincial Government 14,000,000 13,000,000
Management fee (refer note 18.1) 11,692,584 -
Donations 79,145,156 84,564,143
Zakat from general public 106,950,159 107,869,175
Proceeds from 'Sponsor a Child' scheme 6,336,700 8,089,580
Profit on savings and TDR accounts 32,413,918 19,858,091
Grant income realised against assets 4,336,628 1,125,068
Gain on sale of fixed assets 2,333,017 88,057
Dividend income 98,685 118,575
Other income 5,168,819 3,243,576

393,575,666 355,956,265

This represents management fee earned in respect of management services provided by the
Foundation in the management of RBC Karachi and RBC Shaheed Benazirabad pursuant to
Concession Agreement dated April 3, 2019 and Concession Agreement dated December 13, 2018

respectively.

EXPENSES 2020 2019
------------------- Rupees----=-eemmmmenu-n.
Salaries and benefits 162,067,085 130,741,526
Laboratory expenses 80,541,515 71,831,833
Medicines and supplies 60,763,062 51,718,750
Blood bags 25,256,557 22,724,088
Advertisement 7,844,717 40,016,669
Utilities 18,323,517 15,963,763
Depreciation 21,862,924 18,223,415
Vehicle running expenses 8,475,238 8,486,961
Printing, stationery and communication 7,434,207 7,191,504
Cleaning and up-keeping expenses 4,945,860 4,440,939
Repairs and maintenance 7,264,713 4,310,788
Insurance expense 2,271,695 3,615,280
Travelling and conveyance charges 1,331,514 1,710,540
Bank charges 2,303,043 1,348,204
Legal and professional charges 608,180 1,089,050
Meetings, receptions and program expenses 619,712 920,966
Computer networking 1,227,794 881,262
Fees and subscriptions 661,206 572,653
Rent, rates and taxes 177,115 245,252
Gratuity expense 7,922,198 5,728,444
Training and development 75,942 7,500
Entertainment - 224,315
Loss on sale of fixed assets - 154,347
Blood grouping project 1,790,093 1,365,280
Patient treatment charges 408,069 747,921
Exchange loss - 845,599
Unrealised loss on investments - 2,385,661
Others 1,321,322 944,328
415,497,278 398,433,838

Ot
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21.

211

22.

23.

14

CASH GENERATED FROM OPERATIONS Note

Deficit for the year

Adjustments for non-cash expenses and other items:

(21,921,612)

(42,477,573)

Depreciation on assets acquired using 5.1 19,034,849 18,223,415
general fund
Depreciation on assets acquired using 5.1 2,828,075 -
restricted fund
Deferred capital grant released 15 (4,336,628) (1,125,068)
Gain on sale of fixed assets (2,333,017) 66,290
Return on bank deposits and investments (32,413,918) (19,858,091)
Unrealised loss on investments - 2,385,661
Dividend income (98,685) (118,575)
Provision for gratuity 7,922,198 5,728,444
Working capital changes 21.1 (9,561,400) 53,827,336
(40,880,138) 16,651,839
Working capital changes
Increase / (decrease) in current assets
Stocks (5,930,403) 6,010,102
Advances, deposits and prepayments 38,692 4,313,960
Other receivables 3,264,376 669,510
(2,627,335) 10,993,572
Increase in current liabilities
Trade and other payables (6,934,065) 42,833,764
Net changes in working capital (9,561,400) 53,827,336
CASH AND CASH EQUIVALENTS
Short term investments 8 10,000,000 42,875,000
Cash and bank balances 121 348,109,802 284,055,903
358,109,802 326,930,903
RELATED PARTY TRANSACTION
The aggregate amount charged in the financial statements for the year is as follows:
2020 2019
Chief Operating Executives Chief Operating Executives
Officer Officer
Managerial remuneration 3,960,000 6,897,567 3,550,000 6,194,274
3,960,000 6,897,567 3,550,000 6,194,274
Number of persons 1 8 1 8

Oy




15
24, GENERAL
Figures have been rounded to the nearest Rupee unless otherwise stated.

25, DATE OF AUTHORISATION FOR ISSUE

7 / 12 / 2020
These financial statements were authorised for issue on
Trustees of the Foundation.

Ok

by the Board of

Chairman

% WM % g Trustee Meeﬁo - GM

Chief Operating Officer




